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DIRECTORS’ REPORT

The Directors of Pacific American Coal Limited ASX code: PAK or ‘the Company’ present their report for the
half-year ended 30 June 2016. The Directors report as follows:

1.

Directors

The names of the Directors of the Company during the half-year and up to the date of this report are:
Geoff Hill (Chairman) Appointed 15 May 2009

Simon Bird (Non-Executive Director) Appointed 13 July 2010

Paul Chappell (Non-Executive Director) Appointed 27 January 2015

Principal Activities

The Company holds Canadian coking coal assets through its 100% owned subsidiary PAC Canada and a

carbon based nanotechnology investment through its 100% owned subsidiary Pacific Technology
Investments Pty Ltd (PacTech).

PAC Canada

PAC Canada is a natural resources company specialising in the exploration and development of coking coal
in Canada. PAC Canada holds exploration licenses over the Hazell and Elko projects located in the East
Kootenay Coal Basin. The Hazell project is a greenfields exploration coking coal and PCl project located in
close proximity to existing mines and other exploration projects currently being developed. The
Company’s flagship project is the Elko Coking Coal Project located in southern region of the highly
productive coking coal fields of South East British Columbia.

PacTech

PacTech is a technology company specialising in the commercialisation of carbon based nanotechnology.
During the half year ended 30 June 2016, PacTech acquired a 20% equity position in Imagine Intelligent
Materials.

Review of Operations
PAC Canada
Elko Coking Coal Project

The Company’s flagship coking coal project Elko is a multi-seam high grade open cut and underground
asset, situated close to existing infrastructure with a direct rail link to ports in Vancouver. During the half
year ended 30 June 2016, the Company progressed the Elko Coking Coal Project through studies and
reviews aimed at enhancing the understanding and viability of the project

The Elko project consists of 3 exploration licenses covering 3,568 Ha. The Company aims to produce a
hard coking product to supply the export markets in the Asia region.

Elko is located in a known coal producing region with nearby access to rail, port, road, power and water
facilities. The Elko Project has a JORC (2012) Resource consisting 257Mt of hard coking coal and PCI with
an open cut resource of 13Mt. The resource compares favourably with other large scale operations in
British Columbia with coal quality comparable to benchmark hard coking coal products.

Measured 19.2
Indicated 181.3
Inferred 57.0
Total Resource 257.5
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Elko Exploration Plans

The Company developed an exploration plan and budget for the Elko project focused on increasing the
Company’s knowledge on the resource, coal quality and geotechnical structure. The Company aims to
upgrade the coal resources and coal quality through a three phased cost effective drilling and sampling
program.

The main focus of future exploration is to improve the Resource classification of the Elko Project to
Reserve classification, and to source appropriate material to conduct geotechnical and metallurgical
analysis. The planning phase included the identification of drill hole locations and depth, along with the
access routes required to reach these locations. The proposed exploration holes and access roads are
shown in the figure below. The exploration plans have been developed with a phased approach to ensure
the most cost effective exploration is implemented.
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Elko Engineering and Infrastructure Study

Hatch Ltd, a global leader in mine engineering and design, completed the 3D mine site layout and
modelling that identifies the major infrastructure and production components required to set up an
operation within the Elko Coal Licence area.

The study showed that Elko can conceptually produce 1Mt-2Mt per annum of hard coking coal through an
open cut mine followed by a short wall underground operation. Results from the study will be used for
further concept studies focused on the CAPEX requirements
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